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VINH HOAN CORPORATION

STATEMENT OF THE LEGAL REPRESENTATIVE

Statement of responsibility of the Legal representative of the Company in respect of the
interim consolidated financial statements

The Legal representative of Vinh Hoan Corporation ("the Company") is responsible for

preparing and presenting interim consolidated financial statements of the Company and its
subsidiaries (together, "the Group") which give a true and fair view of the interim consolidated
financial position of the Group as at 30 June 2026, and of its interim consolidated financial

performance and its interim consolidated cash flows for the six-month period then ended. In

preparing these interim consolidated financial statements, the Legal representative is required
to:

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent; and
prepare the interim consolidated financial statements on a going-concern basis unless it is
inappropriate to presume that the Group will continue in business.

The Legal representative of the Company is responsible for ensuring that proper accounting
records are kept which disclose, with reasonable accuracy at any time, the interim consolidated
financial position of the Group and which enable interim consolidated financial statements to be
prepared which comply with the basis of accounting set out in Note 2 to the interim

consolidated financial statements. The Legal representative of the Company is also responsible
for safeguarding the assets of the Group and hence for taking reasonable steps for the
prevention and detection of fraud or error.

Approval of the interim consolidated financial statements

hereby approve the accompanying interim consolidated financial statements as set out on
pages 5 to 63 which give a true and fair view of the interim consolidated financial position of the
Group as at 30 June 2026, and of its interim consolidated financial performance and its interim

consolidated cash flows for the six-month period then ended in accordance with Vietnamese
Accounting Standards, the Vietnamese Corporate Accounting System and applicable
regulations on preparation and presentation of interim consolidated financial statements.

M.
S.
D.SD N:1400112CÔNG Y

rand*VINH HOAN
TINH ĐONG TH

Truong Thi Le Khanh
Legal Representative

Dong Thap Province, SR Vietnam

28 August 2026
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REPORT ON THE REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS

TO THE SHAREHOLDERS OF VINH HOAN CORPORATION

We have reviewed the accompanying interim consolidated financial statements of Vinh Hoan

Corporation ("the Company") and its subsidiaries (together, "the Group") which were approved
by the Legal representative of the Company on 28 August 2026. The interim consolidated
financial statements comprise the interim consolidated statement of financial position as at 30
June 2026, the interim consolidated income statement, the interim consolidated cash flow

statement for the six-month period then ended, and explanatory notes to the interim

consolidated financial statements including significant accounting policies, as set out on pages
5 to 63.

The Legal representative's Responsibility

The Legal representative of the Company is responsible for the preparation and the true and
fair presentation of these interim consolidated financial statements of the Group in accordance

with Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System and
applicable regulations on preparation and presentation of interim consolidated financial

statements, and for such internal control which the Legal representative determines

necessary to enable the preparation and presentation of interim consolidated financial

statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

is

Our responsibility is to express a conclusion on these interim consolidated financial statements
based on our review. We conducted our review in accordance with Vietnamese Standard on

Review Engagements 2410 - Review of Interim Financial Information Performed by the
Independent Auditor of the Entity.

A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Vietnamese Standards on Auditing and consequently does not enable us to obtain assurance

that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.
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Auditor's Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements do not present fairly, in all material
respects, the interim consolidated statement of financial position of the Group as at 30 June
2026, its interim consolidated financial performance and its interim consolidated cash flows for

the six-month period then ended in accordance with Vietnamese Accounting Standards, the
Vietnamese Corporate Accounting System and applicable regulations on the preparation and
presentation of interim consolidated financial statements.

Other Matter

The report on the review of interim consolidated financial statements is prepared in Vietnamese

and English. Should there be any conflict between the Vietnamese and English versions, the
Vietnamese version shall take precedence.

For and on behalf of PwC (Vietnam) Limited

CONGTY

MS.D.A:01
00157406-

C.
TNAH I

PIWE (VIỆT NAM)
THRH
 

S

Luong Thi Anh Tuyet

Audit Practising Licence No.
3048-2024-006-1

Authorised Representative

Report reference number: HCM18783

Ho Chi Minh City, 28 August 2026
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VINH HOAN CORPORATION

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Form B 01a - DN/HN

Ending balance Beginning balance
VND VND

Code ASSETS Note (Restated -

Note 44)

100 CURRENT ASSETS 9,339,920,275,588 9,318,412,633,742

110

111
Cash

Cash 3

1,481,091,605,341

1,481,091,605,341
2,008,261,260,343

2,008,261,260,343

120

121

Short-term investments

Trading securities 4(a)
1,655,832,461,322

44,471,156,119
2,401,817,967,705

44,471,156,119
122 Provision for diminution in value

of trading securities 4(a) (10,289,535,627) (6,985,045,157)
123 Short-term investments held to

maturity 4(b) 1,621,650,840,830 2,364,331,856,743

130 Short-term receivables

131 Short-term trade accounts

2,822,272,779,702 1,960,336,930,924

receivable 5 2,144,266,483,894 1,633,824,775,048
132 Short-term prepayments to

suppliers
135

136

Other short-term receivables

Provision for doubtful debts -

short-term

6 267,925,851,199

7 415,448,220,309

108,606,492,614

223,273,438,962

(5,367,775,700) (5,367,775,700)

140 Inventories 8

141 Inventories

2,148,477,907,799
2,307,799,521,683

1,966,221,056,384

2,176,297,506,343
142 Provision for decline in value of

inventories (159,321,613,884) (210,076,449,959)

150 Short-term biological assets
151 Short-term consumable livestock

9 1,059,736,948,611
1,059,736,948,611

815,215,771,030

815,215,771,030

160 Other current assets 172,508,572,813 166,559,647,356
161 Short-term expenses to be

allocated 26,549,054,799 23,836,369,025
162 Value added tax ("VAT") to be

reclaimed 17(a) 120,165,859,256 141,490, 174,410
163 Tax and other receivables

from the State 17(a)
165 Other current assets

4,764,858,758

21,028,800,000
1,233,103,921

The notes on pages 11 to 63 are an integral part of these interim consolidated financial statements.
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VINH HOAN CORPORATION

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(continued)

Form B 01a - DN/HN

Ending balance Beginning balance
VND VND

Code ASSETS (continued) Note (Restated -

Note 44)

200 LONG-TERM ASSETS 4,174,035,841,873 4,089,875,926,603

210

215
Long-term receivables
Other long-term receivables

2,547,456,090 2,547,450156,090
2,547,456,090 2,547,456.$6,090

220 Fixed assets 3,238,651,596,594 3,310,396,934934,595
221 Tangible fixed assets 11(a) 2,588,303,231,496 2,717,200,15454,253
222 Historical cost 5,608,323,009,865 5,542,004,45050,384
223 Accumulated depreciation (3,020,019,778,369) (2,824,804,29696,131)

227 Intangible fixed assets 11(b)
228 Historical cost

650,348,365,098

775,653,140,877
229 Accumulated amortisation (125,304,775,779)

593,196,780780,342

703,945,94040,142

(110,749,15959,800)

230

231
Long-term biological assets
Bearer livestock

2,467,563,831 3,557,63131,652
2,467,563,831 3,557,63131,652

232 Immature bearer livestock 1,763,347,192 2,589,805,5,397
233 Mature bearer livestock 704,216,639 967,826,6,255
234 Historical cost 1,076,111,825 967,82626,255
235 Accumulated depreciation (371,895,186)

240 Investment properties 12

241 Historical cost

242 Accumulated amortisation

238,370,000,006

240,500,000,000
(2,129,999,994)

239,080,000,004

240,500,000,000

(1,419,999,9,996)

250 Long-term assets in progress

252 Construction in progress

13 268,099,308,514
268,099,308,514

96,907,356,914
96,907,356,914

260 Long-term investments 55,575,331,348 55,942,429,978
263 Investments in other entities 4,043,029,978 5,942,429,978
265 Long-term investments held to maturity 4(b) 51,532,301,370 50,000,000,000

270 Other long-term assets 368,324,585,490 381,444,117,370
271 Long-term expenses to be allocated 10 225,233,989,177 217,975,891,175
272 Deferred income tax assets 23 5,409,316,314 8,228,606,362
279 Goodwill 14 137,681,279,999 155,239,619,833

280 TOTAL ASSETS 13,513,956,117,461 13,408,288,560,345

The notes on pages 11 to 63 are an integral part of these interim consolidated financial statements.
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VINH HOAN CORPORATION

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(continued)

Form B 01a - DN/HN

Ending balance Beginning balance
VND VND

Code RESOURCES Note (Restated -

Note 44)

300 LIABILITIES 3,692,515,103,047 3,363,415,011,779

310 Short-term liabilities 3,544,200,053,355
311 Short-term trade accounts payable 15 436,855,554,757
312 Short-term advances from customers 16 93,329,110,951
313 Dividends payable 319,778,375

3,311,251,179,674

327,645,700,050
188,056,599,115

319,778,375
314 Short-term tax and other payables to

the State 17(b) 117,773,640,213 233,462,613,710
315 Payables to employees 18 226,253,000,357 280,457,586,590
316 Short-term accrued expenses 19

319 Short-term deferred revenue
320 Other short-term payables 20
321 Short-term borrowings 21(a)
323 Bonus and welfare fund 24

87,711,272,951

1,049,598,807

83,951,475,838

2,375,485,440,426
121,471,180,680

33,427,297,613

79,166,414,102
2,046,146,063,429
122,569,126,690

330 Long-term liabilities 148,315,049,692 52,163,832,105
338 Other long-term payables 757,922,500 549,896,500
339 Long-term borrowings 21(b) 94,415,929,130
342 Deferred income tax liabilities 23 4,758,594,407 2,152,707,435

343 Provision for long-term liabilities 22 24,158,147,117 24,173,737,620
344 Fund for scientific and technological

development 25 24,224,456,538 25,287,490,550

400 OWNERS' EQUITY 9,821,441,014,414 10,044,873,548,566
411a

- Ordinary shares with voting rights 2,094,531,590,000 2,244,531,590,000
412 Capital surplus 27 (516,957,666,436)
417 Foreign exchange differences 27 489,750,567
420 Undistributed earnings 27 7,810,668,109,736

263,561,289,678

(235,366,111)
7,103,129,631,931

420a
- Undistributed post-tax profits of

previous years 7,069,329,  631,931 5,684,863,342,225
420b

- Post-tax profits of current

period/year
429 Non-controlling interests 27

741,338,477,805
432,709,230,547

1,418,266,289,706
433,886,403,068

440 TOTAL RESOURCES 13,513,956,117,461 13,408,288,560,345

Whu
nk CÔNGIY

A.
S.
D.
N: 1
40
07

COPHan
*VĨNH HOAN

Ha Thi Phuong Thuy Hong Nhung
Preparer and Chief Accountant

ĐONG
 THY

Truong Thi Le Khanh

Legal Representative
28 August 2026

The notes on pages 11 to 63 are an integral part of these interim consolidated financial statements.
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VINH HOAN CORPORATION

INTERIM CONSOLIDATED INCOME STATEMENT

Form B 02a - DN/HN

Current period
Code Note VND

Previous period
VND

01 Revenue from sales of goods
and rendering of services 6,413,441,693,587

02 Less deductions (64,791,268,661)

5,863,836,046,688

(23,588,923,972)

10 Net revenue from sales of goods

and rendering of services 30 6,348,650,424,926 5,840,247,122,716

11 Cost of goods sold and
services rendered 31 (5,214,179,910,456) (4,869,744,665,283)

20 Gross profit from sales of goods
and rendering of services 1,134,470,514,470 970,502,457,433

22 Financial income 32 125,867,275,896 201,992,195,666
23 Financial expenses 33 (61,196,140,415) (61,588,960,015)
24

- Including: Interest expense 33 (45,010,898,807) (31,365,695,539)
25 Selling expenses 34 (136,447,569,010) (114,966,148,479)
26 General and administration

expenses 35 (157,930,843,643)
27 Share of profit of an associate

(151,823,208,614)

2,110,666,787

30 Net operating profit 904,763,237,298 846,227,002,778

31 Other income

32 Other expenses
40 Net other income 36

22,036,011,239

(16,154,456,452)
5,881,554,787

27,990,696,113

(9,817,541,541)
18,173,154,572

50 Accounting profit before tax 910,644,792,085 864,400,157,350

51 Corporate income tax ("CIT") -
current 37

52 CIT -deferred 37
(121,419,697,559)

(5,462,534,691)
(115,290,145,490)

1,600,232,121

60 Profit after tax 783,762,559,835 750,710,243,981

Attributable to:

61

62
Shareholders of the Company
Non-controlling interests

741,338,477,805
42,424,082,030

707,820,418,178
42,889,825,803

70 Basic earnings per share 28
71 Diluted earnings per share 28 S.D.N334

9

hu

M

,349
CONG TY

3,130
3,130

SO PHÂN

Ha Thi Phuong Thuy Hong Nhung
Preparer and Chief Accountant

The notes on pages 11 to 63 are an integral part of these interim consolidated financial statements.
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VINH HOAN CORPORATION

INTERIM CONSOLIDATED CASH FLOW STATEMENT

(Indirect method)

Form B 03a - DN/HN

Current period Previous period
Code Note VND VND

CASH FLOWS FROM OPERATING ACTIVITIES

01 Accounting profit before tax

Adjustments for:

910,644,792,085 864,400,157,350

02 Depreciation, amortisation of fixed

assets, investment properties and

allocation of goodwill
11, 12,
14,38 245,567,257,445 238,281,625,068

03 Reversal of provisions (47,465,936,108) (151,120,025,324)
04 Unrealised foreign exchange gains 32 (15,907,496,648) (22,537,397,739)
05 Profits from investing activities (73,232,333,394) (57,280,674,811)
06 Interest expense 33 45,010,898,807 31,365,695,539

08 Operating profit before changes in

working capital
09 (Increase)/decrease in receivables
10 Increase in inventories

11 Increase/(decrease) in payables

1,064,617,182,187
(585,011,682,448)
(374,933,125,100)
211,804,028,902

903,109,380,083

12,381,958,818

(25,220,446,674)
(73,473,588,983)

12 (Increase)/decrease in expenses to be
allocated (9,970,783,776) 4,107,187,246

13 Decrease in trading securities 2,778,883,019
14 Interest paid
15 CIT paid 17

17 Other payments on operating activities

(39,658,821,780)
(239,094,013,077)
(35,960,980,022)

(32,063,293,748)
(54,035,063,373)
(11,141,785,375)

20 Net cash (outflows)/inflows from

operating activities (8,208,195,114) 726,443,231,013

CASH FLOWS FROM INVESTING ACTIVITIES

21 Purchases of fixed assets and other

long-term assets (484,600,092,576) (91,545,260,779)
22 Proceeds from disposals of fixed

assets and long-term assets 780,782,072 2,584,739,963

23

24

26

27

Cash disbursed for term deposits at banks
Collection of term deposits at banks

Proceeds from divestment in other entities

Dividends and interest received

(2,205,357,708,624) (1,766,936,848,746)
2,640,797,863,701 2,046,579,610,959

1,899,400,000

70,894,627,311 60,023,817,999
30 Net cash inflows from from investing

activities 24,414,871,884 250,706,059,396

The notes on pages 11 to 63 are an integral part of these interim consolidated financial statements.
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VINH HOAN CORPORATION

INTERIM CONSOLIDATED CASH FLOW STATEMENT
(Indirect method) (continued)

Form B 03а -DN/HN

Current period Previous period
Code Note VND VND

CASH FLOWS FROM FINANCING ACTIVITIES
32 Payments for share repurchases 27 (930,518,956,114)
33 Proceeds from borrowings 21 5,530,527,359,176 4,984,317,913,375
34

36
Repayments of borrowings
Dividends paid

21 (5,106,772,053,049) (5,391,182,611,090)
27 (43,601,254,551)

40 Net cash outflows from financing
activitjes (550,364,904,538) (406,864,697,715)

50 Net increase/(decrease) in cash (534,158,227,768) 570,284,592,694

60

61
Cash at beginning of period
Effect of foreign exchange
differences

3 2,008,261,260,343 570,012,125,911

6,988,572,766 7,234,981,727

70 Cash at end of period 3 1,481,091,605,341 1,147,531,700,332

Additional information relating to the interim consolidated cash flow statement was presented in
Note 40. feating to tr

chu
n

Ha Thi Phuong Thuy Hong Nhung

Preparer and Chief Accountant

D.N: 
140

0

CÔNG TY

*VINH HOANTINH

NH ĐỒNG THA

Truong Thi Le Khanh

Legal Representative
28 August 2026

The notes on pages 11 to 63 are an integral part of these interim consolidated financial statements.
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VINH HOAN CORPORATION

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2026

1 GENERAL INFORMATION

Form B 09a - DN/HN

Vinh Hoan Corporation ("the Company") is a joint stock company which was
transformed from Vinh Hoan Co., Ltd. established in SR Vietnam pursuant to the initial

Enterprise registration certificate No. 1400112623, which was issued by the Department
of Planning and Investment of Dong Thap Province on 17 April 2007 with the latest 20th
amendment which was issued by the Department of Finance of Dong Thap Province on
29 May 2026 to update charter capital.

The Company's shares started to be traded on the Ho Chi Minh Stock Exchange
("HOSE") on 24 December 2007 in accordance with Decision No. 179/QD-SGDHCM

issued by HOSE with the ticker symbol "VHC".

The principal activities of the Company and its subsidiaries (together referred to as "the
Group") are:

growing domestic aquaculture; processing and preserving aquatic products and
products made from aquatic products; trading aquatic products, materials serving
the production and processing of aquatic products and processing of aquatic feed;

extracting and manufacturing of hydrolized collagen and gelatin for medicine,
cosmetics and food;

producing and trading food: shrimp-chips, noodles, rice noodles; and

processing and preserving vegetables.

The normal business cycle of the Group is within 12 months. Assets and liabilities are
classified as current when they are expected to be recovered, settled or when the

Group does not have the right to defer settlement for at least twelve months after the
reporting period; all other assets and liabilities should be classified as non-current.

The Group's business performance during the interim period in respect of the interim
financial statements is not affected by factors of seasonality.

As at 30 June 2026 and 31 December 2025, the Company had 9 subsidiaries.

The details are presented below:

Ending balance Beginning balance

Principal activities

Address of

registered
office

Ownership Voting Ownership Voting
rights rights rights rights

(%) (%) (%) (%)

Subsidiaries

Vinh Phưoc Manufacturing and Tan Phu Hamlet, 100 100 100 100
Food preserving aquatic Phu Huu

Company products and Commune,
Limited products made from Dong Thaр

aquatic products Province

Vinh Hoan

Collagen
Company
Limited

Extracting and
manufacturing

collagen and gelatin

No. 1647, National

Highway 30, My
Ngai Ward, Dong
Thap Province

100 100 100 100

11



VINH HOAN CORPORATION

1 GENERAL INFORMATION (continued)

Form B 09a - DN/HN

Ending balance Beginning balance

Principal
activities

Address of

registered
office

Ownership Voting Ownership Voting
rig hts

(%)
rights

(%)
rights

(%)
rights

(%)

Subsidlaries (continued)
Thanh Binh

Dong Thap
One

Member

Company
Limited

Vinh Hoan

Fish

Hatchery

Company

made from

Manufacturing and Lot No. 1, No. 2 100 100 100 100

preserving Street, Industrial

aquatic products Cluster Bình
and products Thanh, Bình Thanh

Commune, Dong

aquatic products Thap Province

Fish hatchery Vinh Buong Hamlet, 99.33 99.33 99.33 99.33

Vinh Xuong
Commune, An

Giang Province
Limited

Feed One Manufacturing
Joint Stock livestock and

Company aquatic feeds
(formerly

Lot B5, Industrial

Cluster My Hiep,
My Hiep

Commune, Dong

75 75 75 75

Thap Provinceknown as

Feed One

Company

Limited) (*)

Sa Giang
Import
Export

Corporation

Vinh

Technology
Pte Ltd

Thanh Ngoc

Agriculture
Food

Corporation

Manufacturing and
trading food:
shrimp-chips,

noodles, rice
noodles.

Import and export
trading of
seafood

products, and
functional foods

Producing and

preserving
vegetables

Indirect subsidiary
Hoan Ngoc
Food

Agriculture

Manufacturing

Lot CII-3, No.5
Street, Industrial

Park C, Sa Dec

Ward, Dong Thap
Province

1 Scotts Road

76.72 76.72 76.72 76.72

100 100 100 100

#24-10, Shaw

Center, Singapore

Tan Phu Hamlet, Phu

Huu Commune,
Dong Thap
Province

81.60 90 81.60 90

prepared food:
shrimp-chips,

Corporation noodles, rice
noodles.

Lot B4, Industrial

Cluster My Hiep,
My Hiep

Commune, Dong
Thap Province

61.375 79.9986 61.375 79.9986

(*) According to the Enterprise registration certificate dated 26 June 2026, Feed
One Company Limited has changed its business type to Feed One Joint Stock
Company.

Due to the first-time adoption of the new Accounting system (Note 2.2), the Legal
representative has restated the comparative figures to conform with the current period's
presentation. The comparative figures presented in the "Beginning balance" column of
the Statement of financial position and the related notes are derived from the audited
Balance Sheet as at 31 December 2025 after the adjustments (Note 44).
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VINH HOAN CORPORATION

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Form B 09a - DN/HN

2.1 Basis of preparation of the interim consolidated financial statements

The interim consolidated financial statements have been prepared in accordance with

Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System and
applicable regulations on preparation and presentation of the interim consolidated

financial statements. The interim consolidated financial statements have been prepared
under the historical cost convention.

The accompanying interim consolidated financial statements are not intended to present
the interim consolidated financial position and interim consolidated financial

performance and interim consolidated cash flows in accordance with accounting

principles and practices generally accepted in countries and jurisdictions other than
Vietnam's. The accounting principles and practices utilised in Vietnam may differ from
those generally accepted in countries and jurisdictions other than Vietnam.

The financial statements (comprising the Statement of financial position, the Income
statement, the Cash flows statements, and the explanatory notes to the financial
statements) shall be understood as the interim consolidated financial statements for the

six-month period ended 30 June 2026.

The interim consolidated financial statements in the Vietnamese language are the

official statutory consolidated financial statements of the Group. The interim

consolidated financial statements in the English language have been translated from the
Vietnamese version.

2.2 Significant changes in the Group's accounting policies applied

First-time adoption of the new Accounting system

On 27 October 2025, the Ministry of Finance issued Circular 99/2025/TT-BTC ("Circular

99") providing guidance on the corporate accounting system, replacing Circular

200/2014/TT-BTC, effective from 1 January 2026 and for fiscal years beginning on or
after 1 January 2026. Therefore, the Company has applied Circular 99 for the fiscal year

starting from 1 January 2026.

In accordance with the guidance of Circular 99, changes in accounting policies for the
following items have been retrospectively adjusted in the comparative figures:

Held-to-maturity investments (Note 2.11);
Biological assets (Note 2.15);
Inventories (Note 2.10);
Other short-term receivables;

Dividend payables (Note 2.25); and

Other short-term payables.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 Reporting period

The Company's annual reporting period is from 1 January to 31 December.

The financial statements are prepared for the six-month period from 1 January to 30
June.

2.4 Currency

2.5

The financial statements are measured and presented in Vietnamese Dong ("VND" or
"Dong"), which is the Company's accounting currency.

On consolidating, if the currencies used on the financial statements of its subsidiaries
are different from that of the Company, the Company is required to translate those
interim financial statements into the currency used in the Company's financial

statements under the following principles:

Assets, liabilities and goodwill incurred on acquisition of overseas subsidiaries
translated at actual exchange rate at the period end;

is

Undistributed earnings or losses incurred after capital contribution date are

translated based on the translation of income and expenses in the interim income
statement;

Items of the interim income statement and the interim cash flow statement are

translated at the average exchange rate of the accounting period if it approximates
the actual rate at the time of the transaction (with the difference not exceeding 2%);
and

The cumulative amount of exchange differences is presented in a separate
component of equity. Accumulated exchange differences arising from translation
and attributable to the Company are presented in "Foreign exchange differences".
Those arising from translation and attributable to non-controlling interests are

allocated to "Non-controlling interests". Accumulated exchange differences arising
from translation of unamortised goodwill are attributable to the Company.

Exchange rates

Transactions arising in foreign currencies are translated at exchange rates prevailing at
the transaction dates. The actual exchange rate at the transaction date is the average of

the buying and selling transfer exchange rates quoted by the commercial banks with
which the Company regularly transacts. Foreign exchange differences arising from
these transactions are recognised as income or expenses in the income statement.

Monetary assets and liabilities denominated in foreign currencies at the statement of

financial position date are respectively translated at the average of the buying and
selling transfer exchange rates at the statement of financial position date of the

commercial bank with which the Group regularly transacts. Foreign currencies

deposited in banks at the statement of financial position date are translated at the
average of the buying and selling transfer exchange rate of the commercial bank where

the Group opens its foreign currency accounts. Foreign exchange differences arising
from these translations are recognised in the income statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6 Basis of consolidation

Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial

and operating policies in order to gain future benefits from their activities generally
accompanying a shareholding of more than one half of the voting rights. The existence
and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity. Subsidiaries are

fully consolidated from the date on which control is transferred to the Group. They are
de-consolidated from the date that control ceases.

ofThe purchase method of accounting is used to account for the acquisition
subsidiaries by the Group. The cost of an acquisition is measured as the fair value of

the assets given, equity instruments issued and liabilities incurred or assumed at the

date of exchange, plus costs directly attributable to the acquisition. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a business combination are

measured initially at their fair values at the acquisition date, irrespective of the extent of

any non-controlling interest. The excess of the cost of acquisition over the fair value of

the Group's share of the identifiable net assets acquired is recorded as goodwill. If the

cost of acquisition is less than the fair value of the net assets of the subsidiary acquired,
the difference is recognised directly in the income statement.

In a multi-phase acquisition, when determining goodwill or bargain purchase, the
consideration is the sum of the total consideration on the date of acquiring control and

previous considerations remeasured to fair value on the date of control acquisition.

Inter-company transactions, balances and unrealised gains and losses on transactions
between group companies are eliminated.

Accounting policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Acquisition of a subsidiary that does not constitute a business

At the acquisition date, the Group will assess whether the acquisition of the subsidiary
constitutes a business combination. The transaction is considered a business

combination if the subsidiary has operating activities integral to the assets acquired.

If the acquisition of the subsidiary is determined not to be a business combination, the

transaction is accounted for as an acquisition of a group of assets and liabilities. The
cost of the acquisition is allocated to the identifiable assets and liabilities within that
group based on their respective fair values at the acquisition date, and no goodwill is
recognised. These identifiable assets and liabilities are then accounted for similarly and

presented within the Group's corresponding asset and liability classifications.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6 Basis of consolidation (continued)

2.7

2.8

Non-controlling transactions and interests

Non-controlling interests ("NCI") are measured at their proportionate share of the
acquiree's identifiable net assets at date of acquisition.

A divestment of the Group's interest in a subsidiary that does not result in a loss of
control is accounted for as a transaction with owners. The difference between the

change in the Group's share of net assets of the subsidiary and any consideration paid
or received from divestment of the Group's interest in the subsidiary is recorded directly
in the undistributed earnings under equity.

In a divestment of the Group's interest in a subsidiary that results in a loss of control,
the difference between the Group's share in the net assets of the subsidiary and the net
proceeds from divestment is recognised in the income statement. The retained interest
in the entity will be accounted for as either an investment in another entity or an
investment to be accounted for as equity since the divestment date.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the

Group's share of the net identifiable assets of the acquired subsidiary or associates at
the date of acquisition. Goodwill on acquisitions of subsidiaries is recognised as an
asset and is amortised on a straight-line basis over its estimated period of benefit but
not exceeding a period of 10 years.

The goodwill acquired from the purchase of an investment in a joint venture or associate

is included in the carrying amount of the investment at the time of purchase. The group
does not amortize this goodwill over time.

On disposal of subsidiaries, the attributable amount of unamortised goodwill is included
in the determination of the profit or loss on the disposal.

Goodwill is carried at cost less accumulated amortisation and is tested annually for

impairment. If there is evidence that the impairment during the period is higher than the
annual goodwill charge, the Group records the impairment immediately in the
accounting period.

Cash

Cash comprises cash on hand and cash at banks.
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