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VINH HOAN CORPORATION

STATEMENT OF THE LEGAL REPRESENTATIVE

Statement of responsibility of the Legal representative of the Company in respect of the
interim separate financial statements

The Legal representative of Vinh Hoan Corporation ("the Company") is responsible for

preparing and presenting interim separate financial statements which give a true and fair view

of the interim separate financial position of the Company as at 30 June 2026, and of its interim

separate financial performance and its interim separate cash flows for the six-month period
then ended. In preparing these interim separate financial statements, the Legal representative
is required to:

S

select suitable accounting policies and then apply them consistently;
make judgments and estimates that are reasonable and prudent; and

prepare the interim separate financial statements on a going concern basis unless it is

inappropriate to presume that the Company will continue in business.

The Legal representative of the Company is responsible for ensuring that proper accounting
records are kept which disclose, with reasonable accuracy at any time, the interim separate
financial position of the Company and enable interim separate financial statements to be
prepared which comply with the basis of accounting set out in Note 2 to the interim separate
financial statements. The Legal representative of the Company is also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud or error.

Approval of the interim separate financial statements

I hereby approve the accompanying interim separate financial statements as set out on pages

5 to 55 which give a true and fair view of the interim separate financial position of the Company
as at 30 June 2026, and of its interim separate financial performance and its interim separate

cash flows for the six-month period then ended in accordance with Vietnamese Accounting
Standards, the Vietnamese Corporate Accounting System and applicable regulations on
preparation and presentation of interim separate financial statements.

Users of these interim separate financial statements of the Company should read them
together with the interim consolidated financial statements of the Company and its subsidiaries
(together referred to as "the Group") for the six-month period ended 30 June 2026 in order to
obtain full information of the interim consolidated financial position, interim consolidated
financial performance and interim consolidated cash flows of the Group.
N:14001

S.D
.N 1283CÔNG TY

VINH HOA
NH DONG

Truong Thi Le Khanh
Legal representative

Dong Thap Province, SR Vietnam
28 August 2026
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☐

REPORT ON THE REVIEW OF INTERIM SEPARATE FINANCIAL INFORMATION

TO THE SHAREHOLDERS OF VINH HOAN CORPORATION

We have reviewed the accompanying interim separate financial statements of Vinh Hoan
Corporation ("the Company") which were approved by the Legal representative on 28 August
2026. The interim separate financial statements comprise the interim separate statement of
financial position as at 30 June 2026, the interim separate income statement and the interim
separate cash flow statement for the six-month period then ended, and explanatory notes to the
interim separate financial statements including significant accounting policies, as set out on
pages 5 to 55.

The Legal representative's Responsibility

The Legal representative of the Company is responsible for the preparation and the true and

fair presentation of these interim separate financial statements of the Company in accordance

with Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System and
applicable regulations on preparation and presentation of interim separate financial statements,

and for such internal control which the Legal representative determines is necessary to enable

the preparation and presentation of interim separate financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express a conclusion on these interim separate financial statements
based on our review. We conducted our review in accordance with Vietnamese Standard on

Review Engagements 2410 - Review of Interim Financial Information Performed by the

Independent Auditor of the Entity.

A review of interim financial information consists of making inquiries, primarily of persons

responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with

Vietnamese Standards on Auditing and consequently does not enable us to obtain assurance

that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

☐1

1

1

3

PwC (Vietnam) Limited
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Auditor's Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim separate financial statements do not present fairly, in all material

respects, the interim separate statement of financial position of the Company as at 30 June
2026, its interim separate financial performance and its interim separate cash flows for the six-

month period then ended in accordance with Vietnamese Accounting Standards, the
Vietnamese Corporate Accounting System and applicable regulations on preparation and
presentation of interim separate financial statements.

Other Matter

The report on the review of interim separate financial statements is prepared in Vietnamese
and English. Should there be any conflict between the Vietramese and English versions, the
Vietnamese version shall take precedence.

For and-on behalf of PwC (Vietnam) Limited

M.S.D.
N:0100

15/400

ら

CONGTY2

PWC (IỆT NAM)
I
.
N
.
H
A

/Luong Thi Anh Tuyet
Audit Practising Licence No.
3048-2024-006-1

Authorised representative

Report reference number: HCM18784

Ho Chi Minh City, 28 August 2026
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VINH HOAN CORPORATION

Form B 01a - DN

INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION

Ending balance Beginning balance
Code ASSETS Note VND VND

(Restated -

Note 42)

100 CURRENT ASSETS 6,409,874,821,453 6,274,476,994,868

110 Cash 1,000,496,961,015
111 Cash 3 1,000,496,961,015

954,393,617,729
954,393,617,729

f
120

121

Short-term investments

Trading securities

2,061,116,200,322

4(a) 44,471,156,119
2,578,017,967,705

44,471,156,119
122 Provision for diminution in value

of trading securities 4(a) (10,289,535,627) (6,985,045,157)
123 Short-term investments

held to maturity 4(b) 2,026,934,579,830 2,540,531,856,743

130

131

Short-term receivables

Short-term trade accounts

2,033,956,127,238 1,513,787,765,254

receivable 5 1,922,811,545,304 1,367,546,591,045
132 Short-term prepayments to

suppliers 6 53,127,791,916
135

136

Other short-term receivables

Provision for doubtful debts-
short-term

7 60,763,011,218
45,090,311,118
103,897,084,291

(2,746,221,200) (2,746,221,200)

140 Inventories 8

141 Inventories
681,110,202,110
749,829,052,918

680,059,852,902
755,420,117,143

142 Provision for decline in value of

inventories (68,718,850,808) (75,360,264,241)

150

151

Short-term biological assets

Short-term consumable livestock
11(a) 566,566,818,651

566,566,818,651
494,665,114,217
494,665,114,217

160 Other current assets

161 Short-term expenses to be allocated
66,628,512,117
3,153,095,416

53,552,677,061

5,839,386,727

1 162 Value added tax ("VAT") to be

reclaimed 16(a) 62,632,444,411 46,915,658,306
163 Tax and other receivables from

the State Budget 16(a) 842,972,290 797,632,028

L

1.1 The notes on pages 11 to 55 are an integral part of these interim separate financial statements.

1
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VINH HOAN CORPORATION

INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION
(continued)

Form B 01a- DN

Ending balance Beginning balance
Code ASSETS (continued) Note VND VND

(Restated
- Note 42)

200 LONG-TERM ASSETS 3,137,418,683,508 3,085,957,504,069

210 Long-term receivables

215 Other long-term receivables
617,313,275 617,313,275
617,313,275 617,313,275

220 Fixed assets

221 Tangible fixed assets 10(a)
222 Historical cost

223 Accumulated depreciation

431,465,236,881
322,458,800,596

1,264,176,675,607

(941,717,875,011)

382,782,058,084

320,877,166,142

1,247,382,791,522

(926,505,625,380)

227 Intangible fixed assets 10(b) 109,006,436,285 61,904,891,942
228 Historical cost 143, 195,662,761 91,646,625.978
229 Accumulated amortisation (34,189,226,476) (29,741,734,036)

230 Long-term biological assets 11(b) 44,992,843 51,420,391
231 Bearer livestock 44,992,843 51,420,391
233 Mature bearer livestock 44,992,843 51,420.391
234 Historical cost 51,420,391 51,420,391
235 Accumulated depreciation (6,427,548)

250 Long-term assets in progress
252 Construction in progress 12

41,336,792,011
41,336,792,011

26,680,112,165
26,680,112,165

260 Long-term investments
261 Investments in subsidiaries 4(c)
263 Investments in other entities

264 Provision for long-term

2,549,771,434,202
2,524,998,880,879

1,414,429,978

2,562,381,927,957
2,524,998,880,879

1,414,429,978

investments subsidiaries 4(c) (28,174,178,025) (14,031,382,900)
265 Long-term investments held to

maturity 4(b) 51,532,301,370 50,000,000,000

270 Other long-term assets 114,182,914,296
271 Long-term expenses to be allocated 9 114,182,914,296
272 Deferred income tax assets 23

113,444,672,197

110,663,116,131

2,781,556,066

280 TOTAL ASSETS 9,547,293,504,961 9,360,434,498,937

The notes on pages 11 to 55 are an integral part of these interim separate financial statements.
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VINH HOAN CORPORATION

INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION

(continued)

Code RESOURCES

Form B 01a - DN

Ending balance Beginning balance
Note VND VND

(Restated -

Note 42)

300 LIABILITIES 2,849,421,445,097 2,365,285,145,585

310 Short-term liabilities 2,825,406,895,471 2,340,750,972,761
311 Short-term trade accounts payable 13 412,183,380,321
312

313

Short-term advances from customers

Dividends payable

14 38,166,767,972
15 319,778,375

219,621,311,404

62,437,916,590
319,778,375

314 Short-term tax and other payables
to the State 16(b) 51,619,176,209 134,419,590,418

315 Payables to employees 17 103,718,901,666 126,428,531,880

316 Short-term accrued expenses 18 10,925,851,618 8,083,230,589

{
320 Other short-term payables 19 1,216,414,457,368 680,305,357,214
321 Short-term borrowings 20 876,095,537,949 990,884,120,572
323 Bonus and welfare fund 21 115,963,043,993 118,251,135,719

330 Long-term liabilities
342 Deferred income tax liabilities 23

24,014,549,626
484,467,703

24,534,172,824

343 Provision for long-term liabilities 22 4,611,572,000 4,569,927,000
344 Fund for scientific and technological

development 24 18,918,509,923 19,964,245,824

400 OWNERS' EQUITY 6,697,872,059,864 6,995,149,353,352

411 Owners' capital 25, 26 2,094,531,590,000 2,244,531,590,000

411a Ordinary shares with voting rights 2,094,531,590,000 2,244,531,590,000
412 Capital surplus 26 (516,957,666,436) 263,561,289,678
420 Undistributed earnings 26 5,120,298,136,300 4,487,056,473,674
420a Undistributed post-tax profits of

previous years 4,457,056,473,674 3,626,582,158,108
420b

- Post-tax profits of current

period/yearI

440 TOTAL RESOURCES

ப

L thu
nh

Ha Thi Phuong Thuy Hong Nhung
Preparer and Chief Accountant

663,241,662,626

9,547,293,504,961

s. CÔNG IY

1
2
6
9

860,474,315,566

9,360,434,498,937

COPianl
TINH

VINH HOAN*

ĐỒ
NG

 TN
I

Truong Thi Le Khanh
Legal Representative

28 August 2026

The notes on pages 11 to 55 are an integral part of these interim separate financial statements.
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VINH HOAN CORPORATION

INTERIM SEPARATE INCOME STATEMENT

Form B 02a - DN

Code Note

Current period
VND

Previous period
VND

01 Revenue from sales of goods
and rendering of services 3,107,695,019,574 2,782,089,025,966

02 Less deductions (22,184,209,240) (39,345,428)

10 Net revenue from sales of goods
and rendering of services 28 3,085,510,810,334 2,782,049,680,538

11 Cost of goods sold and services
rendered 29 (2,654,191,160,328) (2,364,330,482,088)

20 Gross profit from sales of goods

and rendering of services 431,319,650,006 417,719,198,450

22 Financial income 30

23 Financial expenses 31

24
- Including: Borrowing costs 31

25 Selling expenses 32

26 General and administration expenses 33

502,839,771,452

(44,343,881,070)
(18,142, 149,351)

(112,901,526,115)
(57,631,625,448)

144,661,983,174

(29,232,804,178)
(9,536,334,509)

(106,345,652,809)
(62,732,443,974)

30 Net operating profit 719,282,388,825 364,070,280,663

31 Other income

32 Other expenses

40 Net other (expenses)/income 34

11,697,697,132
(13,486,178,676)
(1,788,481,544)

16,596,809,097

(8,520,161,399)
8,076,647,698

50 Accounting profit before tax 717,493,907,281 372,146,928,361
51 Corporate income tax ("CIT")-

current

52 CIT - deferred

35

23, 35

(50,986,220,886)

(3,266,023,769)
(66,155,158,100)
1,008,214,322

60 Profit after tax

Whu
nh

663,241,662,626 306,999,984,583

:1400

E.
D.

CÔNG TY

COPRNr
*TIVH

 DONG

VINH HOAN

Ha Thi Phuong Thuy Hong Nhung
Preparer and Chief Accountant

Truong Thi Le Khanh

Legal Representative

28 August 2026

1

1 The notes on pages 11 to 55 are an integral part of these interim separate financial statements
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VINH HOAN CORPORATION

INTERIM SEPARATE CASH FLOW STATEMENT

(Indirect method)

Form B 03a - DN

Current period
Code Note VND

Previous period
VND

CASH FLOWS FROM OPERATING ACTIVITIES
01 Accounting profit before tax

Adjustments for:
717,493,907,281 372,146,928,361

02 Depreciation and amortisation 36

03 Provisions/(reversal of provisions)
35,426,719,179
11,066,348,162

35,090,643,543
(51,914,442,446)

04 Unrealised foreign exchange

(gains)/losses 30, 31
05 Profits from investing activities
06 Borrowing costs 31

(13,203,929,379)
(466,284,456,027)
18,142,149,351

3,079,215,134
(65,790,705,265)
9,536,334,509

08 Operating profit before changes in

working capital
09 Increase in receivables

10 Increase in inventories

11 Increase in payables
12 (Increase)/decrease in prepaid expenses

302,640,738,567
(530,054,755,573)

(66,304,212,661)
693,137,371,076

(833,506,854)

302,147,973,836

(368,453,794,587)
(26,463,818,419)
372,216,813,840

2,398,264,598

13 Decrease in trading securities 2,778,883,019

14 Borrowing costs paid
15 CIT paid 16

17 Other payments on operating activities
20 Net cash inflows from operating activities

(16,305,011,095)
(133,786,635,095)

(33,552,658,627)
214,941,329,738

(9,898,122,739)
(16,724,187,139)

(10,080,046,110)
247,921,966,299

21

22

23

CASH FLOWS FROM INVESTING

ACTIVITIES
Purchases of fixed assets and other

long-term assets

Proceeds from disposals of fixed assets
and other long-term assets

Cash disbursed for lendings and term
deposits at banks

(105,864,960,091) (27,980,216,882)

633,923,884 1,440,463,869

(2,184,328,908,624) (2,606,396,848,746)
24 Collection of lendings and term

deposits at banks
27 Dividends and interest received

30 Net cash inflows from investing activities

2,640,797,863,701

521,771,371,396
873,009,290,266

2,781,479,610,959

66,893,245,952

215,436,255,152

The notes on pages 11 to 55 are an integral part of these interim separate financial statements.
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VINH HOAN CORPORATION

INTERIM SEPARATE CASH FLOW STATEMENT (continued)
(Indirect method)

Code

Form B 03a -DN

Current period
Note VND

Previous períod
VND

CASH FLOWS FROM FINANCING ACTIVITIES

32 Payments for share returns and

repurchases 26 (930,518,956,114)
33 Proceeds from borrowings 20 2,043,661,215,769
34 Repayments of borrowings 20 (2,158,449,798,392)

1,652,614,377,837

(1,901,519,935,540)
40 Net cash outflows from financing

activities (1,045,307,538,737) (248,905,557,703)

50 Net increase in cash of period 42,643,081,267 214,452,663,748

60 Cash at beginning of period
61 Effect of foreign exchange differences

3 954,393,617,729
3,460,262,019

417,930,636,452

5,012,327,219

70 Cash at end of period 3 1,000,496,961,015 637,395,627,419

{

Additional information relating to the interim consolidated cash flow statement was presented in
Note 38.

Whu
nh

Ha Thi Phuong Thuy Hong Nhung
Preparer and Chief Accountant

Σ

N:140011263D.
N

CÔNG TY
CÔ PHÂN

VÌNH HOÁN

LNH ĐỒNG TH

Truong Thi Le Khanh

Legal Representative

28 August 2026

L

1
The notes on pages 11 to 55 are an Integral part of these interim separate financial statements.
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VINH HOAN CORPORATION

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2026

1 GENERAL INFORMATION

Form B 09a - DN

Vinh Hoan Corporation ("the Company") is a joint stock company which was
transformed from Vinh Hoan Co., Ltd. established in SR Vietnam pursuant to the initial
Enterprise registration certificate No. 1400112623, which was issued by the Department
of Planning and Investment of Dong Thap Province on 17 April 2007 with the latest 20th
amended which was issued by the Department of Finance of Dong Thap Province on 29
May 2026 to update charter capital.

The Company's shares started to be traded on Ho Chi Minh Stock Exchange ("HOSE")
on 24 December 2007 in accordance with Decision No. 179/QD-SGDHCM issued by
HOSE with the ticker symbol "VHC".

The principal activities of the Company are growing domestic aquaculture; processing
and preserving aquatic products and products made from aquatic products; trading
aquatic products, materials serving the production and processing of aquatic products
and processing of aquatic feed.

The normal operating cycle of the Company does not exceed 12 months. Assets and
liabilities are classified as current when they are expected to be recovered, settled or
when the Company does not have the right to defer settlement for at least twelve
months after the reporting period; all other assets and liabilities should be classified as
non-current.

The business activities of the Company during the interim accounting period in respect
of the interim financial statements are not affected by seasonality.

As at 30 June 2026 and 31 December 2025, the Company had 9 subsidiaries. Details of
the Company's direct and indirect subsidiaries are presented below:

ப

Ending balance Beginning balance

Address of Ownership Voting Ownership Voting
Principal registered rights rights rights rights
activities office (%) (%) (%)

Direct subsidiaries

Vinh Phuoc

Food

Company
Limited

Vinh Hoan

Collagen
Company
Limted

Thanh Binh

Dong Thap
One Member

Company
Limited

Vinh Hoan Fish

Hatchery
Company
Limted

Manufacturing

and preserving
aquatic products
and products

made from

aquatic products

Extracting and

manufacturing

of collagen and

gelatin

Manufacturing
and preserving
aquatic products

and products
made from

aquatic products

Fish hatchery

An Phu Hamlet,
Phu Huu

Commune,

Dong Thaр
Province

National Highway

30, My Ngai
Ward, Dong
Thap Province

100 100 100 100

100 100 100 100

Industrial Cluster 100 100 100 100

Thanh Binh,

Binh Thanh

Commune,

Dong Thap
Province

Vinh Buong

Hamlet, Vinh

Xuong Commune,

An Giang
Province

11

99.33 99.33 99.33 99.33



VINH HOAN CORPORATION

Form B 09a - DN

1 GENERAL INFORMATION (continued)

Ending balance Beginning balance

Principal
activities

Address of
registered
office

Ownership
rights

(%)

Voting Ownership Voting
rights rights rights

(%) (%) (%)

Direct subsidiaries (continued)

Feed One Manufacturing
Joint Stock livestock and

Company (*) aquatic feeds

Industrial Cluster

My Hiep, My
Hiep Commune,
Dong Thap
Province

75 75 75 75

Sa Giang
Import
Export

Corporation

Vinh

Technology
Pte Ltd

Thanh Ngoc

Agriculture
Food

Corporation

Manufacturing
shrimp chips,
rice products

and drinking
water

Import and

export trading
of seafood
products, and
functional

foods

Producing and

preserving
vegetables

Indirect subsidiary

Hoan Ngoс
Food

Agriculture
Corporation

Manufacturing
prepared

foods: shrimp-

Lot CII-3,

industrial Park
C. Sa Dec

Ward, Dong
Thap Province

1 Scotts Road

#24-10, Shaw
Center.

Singapore

An Phu Hamlet,

Phu Huu

Commune.

Dong Thap
Province

76.72 76.72 76.72 76.72

100 100 100 100

81.60 90 81.60 90

Lot B4, My Hiep 61.375 79.9986 61.375 79.9986

Industrial Park,

My Hiep

Commune, Dong
noodles, rice Thap Province
chips,

noodles.

(*) According to the Enterprise registration certificate dated 26 June 2026, Feed One
Company Limited has changed its business type to Feed One Joint Stock Company.

As at 30 June 2026, the Company has 3,776 employees (as at 31 December 2025 had
3,680 employees).

Due to the first-time adoption of the new Accounting system (Note 2.2), the Legal
representative has restated the comparative figures to conform with the current period's
presentation. The comparative figures presented in the "Beginning balance" column of
the Statement of financial position and the related notes are derived from the audited
Balance Sheet as at 31 December 2025 after the adjustments (Note 42).

12



VINH HOAN CORPORATION
Form B 09a - DN

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

2.3

Basis of preparation of interim separate financial statements

The interim separate financial statements have been prepared in accordance with
Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System and
applicable regulations on preparation and presentation of interim separate financial
statements. The interim separate financial statements have been prepared under the
historical cost convention.

The accompanying interim separate financial statements are not intended to present the
interim separate financial position and interim separate financial performance and
interim separate cash flows in accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Vietnam. The accounting
principles and practices utilised in Vietnam may differ from those generally accepted in
countries and jurisdictions other than Vietnam.

The financial statements (comprising the Statement of financial position, the Income
statement, the Cash flows statements, and the explanatory notes to the financial
statements) shall be understood as the separate interim financial statements for the 6-
month period ended 30 June 2026.

Significant changes in the Company's accounting policies applied

First-time adoption of the new Accounting system

On 27 October 2025, the Ministry of Finance issued Circular 99/2025/TT-BTC ("Circular
99") providing guidance on the corporate accounting system, replacing Circular
200/2014/TT-BTC, effective from 1 January 2026 and for fiscal years beginning on or
after 1 January 2026. Therefore, the Company applied Circular 99 for the fiscal year
starting from 1 January 2026.

In accordance with the guidance of Circular 99, changes in accounting policies for the
following items have been retrospectively adjusted in the comparative figures:

Held-to-maturity investments (Note 2.9(b)).
Short-term lending
Inventories
Biological assets (Note 2.10 and Note 2.12)
Other short-term receivables

Dividend, profit payables
Other short-term payables

Separately, the Company also prepares interim consolidated financial statements for
the Company and its subsidiaries (together, "the Group") in accordance with
Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System and
applicable regulations on preparation and presentation of interim consolidated financial
statements. In the interim consolidated financial statements, subsidiary undertakings,
which are those companies over which the Group has the power to govern the financial
and operating policies, have been fully consolidated.

Users of these interim separate financial statements of the Company should read them
together with the interim consolidated financial statements of the Group for the six-
month period ended 30 June 2026 in order to obtain full information of the interim
consolidated financial position and interim consolidated financial performance and
interim consolidated cash flows of the Group.

The interim separate financial statements in the Vietnamese language are the official
statutory interim separate financial statements of the Company. The interim separate
financial statements in the English language have been translated from the Vietnamese
version.

Reporting period

The Company's annual reporting report is from 1 January to 31 December.

The financial statements have been prepared for the six-months accounting period from
1 January to 30 June.
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VINH HOAN CORPORATION

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.4 Currency

2.5
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The financial statements are measured and presented in Vietnamese Dong ("VND"),
which is the Company's accounting currencу.

Exchange rates

Transactions arising in foreign currencies are translated at exchange rates prevailing at
the transaction dates. The actual exchange rate at the transaction date is the average of
the buying and selling transfer exchange rates quoted by the commercial bank with
which the Company regularly transacts. Foreign exchange differences arising from
these transactions are recognised in the income statement.

Monetary assets and liabilities denominated in foreign currencies at the statement of

financial position date are respectively translated at the average of the buying and
selling transfer exchange rates at the statement of financial position date of the

commercial bank with which the Company regularly transacts. Foreign currencies

deposited in banks at the statement of financial position date are translated at the
average of the buying and selling transfer exchange rate of the commercial banks

where the Company opens its foreign currency accounts. Foreign exchange differences
arising from these translations are recognised in the income statement.

2.6 Cash

Cash comprise cash on hand and cash at banks.

Receivables

Receivables are initially recognised at cost. Receivables represent trade receivables
from customers arising from sales of goods and rendering of services and other non-
trade receivables not related to sales of goods and rendering of services. Provision for

doubtful debts is made for receivables that are overdue, or that are not yet due but for
which there is objective evidence indicating that the debtor is unlikely or unable to settle
part or all of the outstanding balance.

For receivables that are past due, the overdue period is determined based on the
original contractual repayment terms, without taking into account any subsequent debt
extensions agreed between the parties. The provision for doubtful debts is made at the
following rates:

• 30% for receivables overdue from 6 months to less than 1 year;

• 50% for receivables overdue from 1 year to less than 2 years;

• 70% for receivables overdue from 2 years to less than 3 years;
• 100% for receivables overdue for 3 years or more.

The difference between the provision of this period and the provision of the previous

period is recognised as an increase or decrease of general and administration expenses
in the period. Bad debts are written off when identified as uncollectible.

Receivables are classified into short-term and long-term receivables on the interim
statement of financial position based on its remaining maturity period as at the end of
the reporting period.

L

2.7

{
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VINH HOAN CORPORATION

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.8 Inventories
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Inventories are stated at the lower of cost and net realisable value. Cost is determined

by the weighted average method and includes all costs of purchase, costs of raising,
costs of conversion and other directly related costs incurred in bringing the inventories
to their present location and condition. In the case of manufactured products, cost

includes all direct expenditure and production overheads based on normal levels of
operating activity. Net realisable value is the estimated selling price in the normal
course of business, less the estimated costs of completion and selling expenses.

The Company applies the perpeptual system for inventories.

The lower of net realisable value and cost is recognised as provision for decline in value
of inventories. The difference between the provision required at the end of this

accounting period and the provision made at the end of the previous accounting period

is recognised as an increase or decrease in the cost of goods sold during the
accounting period.

Investments2.9

(a) Trading securities

I

L

☐

L

Π

Trading securities are securities, which are held for trading to earn profits.

Trading securities are initially recorded at historical cost including the fair value of the

purchase price at the transaction date. Other acquisition costs of trading securities (if
any), such as brokerage and transaction fees, are recognised as financial expenses in

the accounting period. Subsequently, the Legal representative reviews all outstanding

investments to determine the amount of provision to recognise at the period end. The
provision for diminution in value of trading securities is made when their carrying value

is higher than their market value. Changes in the provision balance during the
accounting period are recorded as an increase or decrease in financial expenses. A

reversal, if any, is made only to the extent the investment is restored to its original cost.

The Company recorgnises trading securities when it has ownership of the assets,
specifically as follows:

Listed securities are recognised at the time of order matching; and

Unlisted securities are recognised at the time when official ownership is established
in accordance with regulations.

Profit or loss from liquidation or disposal of trading securities is recognised in the

income statement. The costs of trading securities disposed of are determined by using
the moving weighted average method.

(b) Investments held to maturity

Investments held to maturity are investments which the Company has a positive
intention and ability to hold until maturity.

Investments held to maturity include bank term deposits, bonds and loans. Those
investments are initially accounted for at cost.
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VINH HOAN CORPORATION

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.9 Investments (continued)

(b) Investments held to maturity (continued)

(c)
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Those investments are initially accounted for at cost of acquisition plus other

expenditures directly attributable to the investment (if any). Subsequently, financial
income arising from such investments, including interest income from term deposits,
loans and bonds,... is recognised as an increase in the carrying amount of the
respective investments. Meanwhile, the Legal Representative reviews all outstanding
investments to determine the amount of provision to recognise at the period end.

Provision for diminution in value of investments held to maturity is made when there is
evidence that the investment is uncollectible in whole or in part. Changes in the

provision balance during the accounting period are recorded as an increase or decrease
in financial expenses. A reversal, if any, is made only to the extent the investment is

restored to its original cost.

Investments held to maturity are classified into short-term and long-term investments
held to maturity on the statement of financial position based on the remaining period
from the statement of financial position date to the maturity date.

Investments in subsidiaries

Subsidiaries are all entities whose financial and operating policies of which the
Company has the power to govern in order to gain future benefits from their activities
generally accompanying a shareholding of more than one half of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Company controls another
entity.

Investments in subsidiaries are initially recorded at cost of acquisition including
purchase cost or capital contribution value plus other expenditures directly attributable
to the investment. Subsequently, the Legal representative reviews all outstanding
investments to determine the amount of provision to recognise at the period end.

(d) Investments in other entities

Investments in other entities are investments in equity instruments of other entities
without controlling rights or co-controlling rights, or without significant influence over the
investee. These investments are accounted for initially at cost. Subsequently, the Legal
representative reviews all outstanding investments to determine the amount of provision
to recognise at the period end.

(e) Provision for investments in subsidiaries and other entities

Provision for investments in subsidiaries and other entities is made when there is
diminution in value of the investments at the period end.

a

Provision for investments in subsidiaries is calculated based on the loss of investees.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.9 Investments (continued)
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(e) Provision for investments in subsidiaries and other entities (continued)

2.10

Provision for investments in other entities is calculated based on market value if market

value can be determined reliably. If market value can not be determined reliably, the
provision is calculated similarly to provision for investments in subsidiaries.

Changes in the provision balance during the accounting period are recorded as an
increase or decrease in financial expenses. A reversal, if any, is made only to the extent
the investment is restored to its original cost.

Fixed assets

Tangible and intangible fixed assets

Fixed assets are assets held for use in the operating and production of the Company
which qualify for recognition as a fixed assets, and are stated at historical cost less
accumulated depreciation or amortisation. Historical cost includes any expenditure that

is directly attributable to the acquisition of the fixed assets bringing them to suitable
conditions for their intended use. Expenditure which is incurred subsequently and has
resulted in an increase in the future economic benefits expected to be obtained from the

use of fixed assets, can be capitalised as an additional historical cost. Otherwise, such
expenditure is charged to the income statement when incurred in the period.

Expenditure which is incurred subsequently and has resulted in an increase in the future

economic benefits expected to be obtained from the use of fixed assets, can be
capitalised as an additional historical cost. Otherwise, such expenditure is charged to
the income statement when incurred in the period.

Depreciation and amortisation

Fixed assets are depreciated and amortised using the straight-line method so as to
write off the depreciable amount of the fixed assets over their estimated useful lives.
Depreciable amount equals to the historical cost of fixed assets recorded in the interim
financial statements minus (-) the estimated disposal value of such assets. The
estimated useful lives are as follows:

Plants and structures

Machinery and equipment
Motor vehicles

Office equipment
Computer software

Land use rights

2-25 years

2-20 years

4-15 years

3-10 years
2- 8 years

3-50 years

Land use rights comprise of land use rights granted by the State for which land use fees

are collected, land use rights acquired in a legitimate transfer, and prepaid land use
rights obtained under land rental contracts which are effective before the effective date

of Land law 2003 (ie. 1 July 2004) and which land use rights certificates are granted.
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VINH HOAN CORPORATION

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.10 Fixed assets (continued)

2.11

Depreciation and amortisation (continued)
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Definite land use rights are stated at costs less accumulated amortisation. Costs of land
use rights consist of their purchase prices and any directly attributable costs in obtaining
the land use rights. Land use rights are amortised using the straight-line basis over the
terms of the land use rights certificates.

Land use rights with indefinite useful life are recorded at historical cost and are not
amortised.

Disposals

Gains or losses on disposals are determined by comparing net disposal proceeds with
the carrying amount of the fixed assets and are recognised as income or expense in the
income statement.

Construction in progress

Construction in progress represents the cost of assets in the course of installation or

construction for production, rental or administrative purposes, or for purposes not yet
determined, which are recorded at cost and are comprised of such necessary costs to
construct, repair and maintain, upgrade, renew or equip the projects with technologies
as construction costs; costs of tools and equipments; project management expenditure
and construction consulting expenditure for qualifying assets in accordance with the
Company's accounting policies. These costs will be transferred to the historical cost of
the resulting fixed assets when such assets are completed and brought to the condition
and are depreciated when they are capable of operating in the manner intended by the

Company.

Leased assets

Leases where a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases. Payments made under operating leases
are charged to the income statement on a straight-line basis over the term of the lease.

2.12 Biological assets

Biological assets are assets related to agricultural activities of the Company. The
Company's biological assets mainly comprise pangasius, tilapia,... that classified as
following:

Consumable livestock intended for one-off produce; and
Bearer livestock raised for periodic produce.

(a) Consumable livestock intended for one-off produce

Costs incurred in purchasing, planting, cultivating, rearing, and other activities directly
attributable to these assets are capitalised into the historical cost of the biological
assets. Costs that do not contribute to the future economic benefits of the Company are

recognised as operating expenses in the period. The expenses are recorded separately
by each pond.
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VINH HOAN CORPORATION

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.12 Biological assets (continued)

(a) Consumable livestock intended for one-off produce (continued)

(b)
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Subsequently, the Legal representative reviews livestock raised for one-off products at
the end of each accounting period to determine the provision for diminution in value,
applying a similar method for inventories (Note 2.8).

These biological assets are classified as short-term or long-term in the statement of
financial position based on the expected timing of harvest of such assets from the end
of the accounting period.

Bearer livestock for periodic produce

Bearer livestock for periodic produce are accounted for similar to fixed assets.

Accordingly, costs incurred for purchasing, caring for and nurturing these animals from
the initial stage to the maturity stage (when they are ready to generate produce or to
perform specific tasks in accordance with technical requirements) are included in the
historical cost of biological assets. When a biological asset reaches technical maturity in

the manner intended by the Company, depreciation is recognised using the [straight-
line] basis to write off the depreciable amount over the estimated useful life.
Depreciable amount equals to the historical cost of the biological asset minus (-) the
estimated disposal value of such asset.

When bearer livestocks begin to generate produce or give rise to new biological assets,
the cost of newly generated biological assets includes care and nurturing costs incurred
during the period for such new assets and depreciation expenses of the bearer
livestock. The allocation of care and cultivation costs incurred during the period to such
assets (including bearer livestocks, newly generated biological assets and agricultural
produce) is determined based on the nature, characteristics, management requirements
and the manner of realising economic benefits associated with such biological assets.

Biological assets in the form of bearer livestock for periodic produce are presented as
long-term assets in the Company's statement of financial position.

2.13 Expenses to be allocated

Expenses to be allocated represent actual costs incurred that associated with the

operating results of multiple accounting period, including short-term and long-term
prepayments on the statement of financial position. Short-term expenses to be allocated
represent the carrying amount of deferred expenses with an allocation period 12 months
or less, or within one normal operating cycle from the date of initial recognition. Long-
term expenses to be allocated present the carrying amount of expenses incurred with
an expected allocation period exceeding 12 months or beyond one normal operating
cycle from the date of initial recognition. Expenses to be allocated are recorded at
historical cost and allocated on a straight-line basis over their estimated useful lives.

Prepayments for land rental contracts which are not recorded as intangible assets as

described in Note 2.10 are recorded as prepaid expenses and allocated using the
straight-line basis over the prepaid lease term.
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